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COUNTERPOINT FACT SHEET to TENASKA's LETTER to the GENERAL ASSEMBLY





          LEGISLATORS:  CAVEAT EMPTOR 





       June 22, 2010
· Recently, members of the General Assembly received a letter from Illinois State Chamber of Commerce President and CEO Doug Whitley, who clarified the Chamber's position and a reference to its Foundation's clean coal  study regarding  the proposed Tenaska/Taylorville Energy Center (TEC) based on an earlier letter to you from Mr. Barton Ford.  Mr. Ford's letter appeared to use the Chamber's position and its Foundation study as justification for the TEC project.  
· The Illinois Competitive Energy Association (ICEA) is an Illinois-based  trade association of the most active alternative retail electric suppliers (ARES) supplying electricity and providing energy management services to our State's commercial and industrial customers and is dedicated to preserving electric retail customer choice and competition.  As a follow-on to Mr. Ford's letter to you, the ICEA  wishes to point out several incomplete statements contained in his letter.  Accordingly, Mr. Ford's  statements appear in italics, and ICEA's responses to Mr. Ford's statements are in bold.
· Tenaska stands ready to invest $3.5 billion in the Illinois economy by developing the Taylorville Energy Center clean coal plant.  We and a diverse coalition of labor, business and environmental supporters have come together to support a project that will help not just central Illinois, but the entire Illinois economy.  Tenaska fails to mention that the entirety of the investment would be underwritten and secured by a legislative mandate that electricity customers in Illinois buy the power from the project no matter how costly.  Tenaska has admitted that the project is so risky that without this mandate the project could not be financed. 
· Now, a new study completed for the Illinois Chamber of Commerce Foundation by the University of Illinois (enclosed) explains how developing clean coal projects like Taylorville can create vast economic development benefits for the whole state.  The report concludes, "any combination of clean coal development produces significant energy, jobs, economic development and significant long-term positive economic impact on the state."  The University of Illinois Report clearly states that its study does not review the electricity price impact of the TEC project.  A study commissioned by the "STOP (Stop Tenaska's Over Priced Power) Coalition" with Christensen Associates, a nationally known energy consulting firm, shows that the project, due to the high costs of the electricity from the TEC project, will have adverse impacts on job creation in Illinois.

· Additional benefits for Illinois cited by the Illinois Chamber/University of Illinois study include:

· Creation of a "ripple effect throughout the Illinois economy." By developing local sources of energy, the state's economy would "achieve a double-dividend."  More income and expenditures would "circulate within the state" resulting in "more local jobs, income, production and state revenue."  The ripple effect cited by Tenaska will actually be a tsunami of job destruction throughout our state.  Tenaska's study, funded by $18 million in Coal Development Bond Funds and by Illinois taxpayers, failed totally to address the adverse job impact issue and thus provided a study that is woefully incomplete and therefore highly misleading.
· Developing clean coal projects in Illinois during the next 30 years would create an increase of 12,700 to 20,500 construction and operations jobs per year.  These job estimates contemplate a fictitious widespread program of similar plants.
· The Taylorville Energy Center project alone "will support 64,080 total jobs (direct and indirect) throughout the state during the four years of construction period -- (with a range of 5,160 to 8,540 direct jobs per year)."  Additionally, "operation of the plant will create a total of 1215 jobs (380 direct jobs)..."   Tenaska's job creation estimate relates exclusively to the construction period prior to plant operation. Moreover, its job creation estimate is totally unsupported by an analysis of net jobs created from this project.  Once operation commences and customers are forced to buy power at highly inflated and uncompetitive prices, the process of job loss and destruction will commence statewide.
· Once the Taylorville Energy Center receives final legislative approval later this year, the project will acquire supplies, specialty products and union labor from all corners of the state.  The project will not only create thousands of jobs, but it will also protect residential and small business rate payers and help fight climate change by slashing nearly 2,000,000 tons of Illinois' carbon dioxide emissions each year.  Tenaska fails to mention that the Sierra Club opposes the project because TECs environmental benefits are highly suspect and that other analyses filed with the Illinois Commerce Commission demonstrate that the project, while purporting to capture some of the carbon dioxide produced from the plant, the operation of the project will result in a net increase of carbon dioxide in Illinois compared to current levels related  to power production in the state.
· In short, TEC is a win for Illinois' economy, a win for ratepayers and a win for the environment.  With your legislative support, together we will make all of these benefits a reality for Illinois.  The majority of costs paid for by Illinois electricity customers--residential, business and government--will flow out of Illinois for debt service and for equity returns to the sixteenth largest privately held firm in the nation from Nebraska. The project is likely to be highly leveraged because Tenaska and its lenders would be protected from risk by the Clean Coal Portfolio Standard Law provisions, which effectively force Illinois customers to pay for excessively priced power. 
· Let's put Illinois to work! Illinois is betting its economic future on the "roll of the dice" that is sure to costs lots of money and many jobs.
· The Illinois Competitive Energy Association appreciates the opportunity to share with you "the other side of the Tenaska/Taylorville Energy Center story."   As you know, the Illinois Commerce Commission will submit its analysis of the Taylorville Energy Center's Facility Cost Report to the General Assembly along with comments submitted by stakeholders.   It is so important that the Legislature carefully review the TEC Cost Report, Other Expert Reports, and the Comments of other interested parties as it prepares to consider authorization of the TEC project.
The Illinois Competitive Energy Association includes Ameren Energy Marketing, Champion Energy, Constellation NewEnergy, Direct Energy, Exelon Energy Company, Integrys Energy Services, and Nordic Energy Services.  Our customers include manufacturers, retail merchants, small businesses, the State of Illinois and other governmental units, educational, cultural, and sporting facilities, hospitals, hotels and restaurants ranging from Main Street to  Fortune 500 companies.
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