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HB 1368 (Holbrook) IPA Rate Transparency- Renewables in Long-Term Contracts (As Amended)

Summary:
The bill requires that two new IPA public reports and adds new requirements in the IPA's Annual Report on its operations and transactions that will provide transparency and useful information for all stakeholders and policy makers regarding renewable energy resources in the IPA Procurement Plan.  

The first report be issued to the General Assembly and the Illinois Commerce Commission, starting April 1, 2012, and thereafter, will examine the cost and rate impacts and benefits of renewable energy, including long-term contracts, to residential and small commercial customers in the IPA's procurement plan.  

The second report issued to the General Assembly, the Governor, and alternative retail electric suppliers (ARES), starting April 1, 2012, and thereafter, examines the total amounts and use of alternative compliance payments (ACPs) and the fund balance in the IPA's Renewable Energy Resources Fund, which the ARES pay into as a condition of meeting 50% of their renewable portfolio standard requirement.  

	The new requirements for IPA's Annual Report on its operations and transactions establishes a date specific, December 1, 2011, and thereafter, and requires the IPA to examine the quantity, price, and rate impact of all renewable resources purchased pursuant to long-term contracts under the electricity procurement plans for electric utilities.

	

	     


Detail:
Section 1-75(c)5.   Renewable Portfolio Standard. (First Report)
       Adds new language as follows:
· Beginning April 1, 2012, and every April 1 thereafter, the IPA shall prepare a public report to the General Assembly and ICC that includes, but is not limited to, the following items:
(A)  a cost comparison and benefits  associated with the IPA's procurement of renewable energy resources to the IPA's costs associated with electricity generated by other types of generation facilities;  

 (B)  an analysis of the rate impacts associated with the IPA's procurement of renewable resources, including, but not limited to, any long-term contracts on eligible customers (residential and small commercial customers) of the electric utilities (ComEd and Ameren).

Requires that the analysis include the IPA's estimate of the total dollar impact that the IPA's procurement of renewable resources has had on the annual electricity bills on residential and small commercial customers taking service from an electric utility (ComEd and Ameren).

HB 1368 (Holbrook) IPA Rate Transparency/Impact of Renewables in L-T  Contracts (ICEA) - Page Two
Requires that the IPA's report analyze how the operation of alternative compliance payment mechanism, any long-term contracts, or other aspects of the applicable renewable portfolio standards impacts the rates of customers of alternative retail electric suppliers (ARES).
  
Section 16-115D.  Renewable portfolio standard for alternative retail electric suppliers (ARES)and 
		    electric utilities operating outside their service territories. (Second Report)

(d)(4)  Alternative compliance payments by ARES deposited in the IPA's Renewable Energy Resources 
            Fund to purchase renewable energy credits (RECs). 

Adds new language as follows:
· Beginning April 1, 2012 and by April 1 thereafter, that the IPA submit an annual report to the General Assembly, the ICC, and the alternative retail electric suppliers (ARES) that includes:
(A)  the total amount of the alternative compliance payments (ACP) received in aggregate from the ARES by planning year for all previous planning years which the ACP was in effect;

(B)  the amount of those payments utilized to purchase renewable energy credits (RECs) itemized by the date of each procurement in which the payments were utilized;

(C)  the unused and remaining balance in the IPA's Renewable Energy Resources Fund attributable to those alternative compliance payments.

Section 1-125.	Agency (IPA) annual reports. (Current Annual Report)
· Inserts a date specific, beginning December 1, 2011, and each December 1 thereafter, that the IPA shall report annually to the Governor and General Assembly on the operations and transactions of the IPA (rather than an unspecified and open-ended date in the current Act).

· Adds an eleventh (11th) requirement to the current ten (10) requirements to be included in annual report as follows:
(11)  The quantity, price, and rate impact of all renewable resources purchased pursuant to long-term contracts under the electricity procurement plans for electric utilities (ComEd and Ameren).
