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Chairman Holbrook, Republican Spokesman Bost, Members of the Committee.  My name is Kevin Wright, President of the Illinois Competitive Energy Association, an Illinois-based trade association of many of the largest and most active alternative retail electric suppliers (ARES)operating in Illinois.  We supply electricity and energy management services to businesses ranging from Main Street to among the Fortune 500, local governments, school districts and State of Illinois facilities, and many non-profit customers across the state.  It on behalf of these 90,000 customers that I oppose SB 1653, Tenaska's Taylorville Energy Center legislation.
The takeaway message for this committee is that SB 1653 is a minimum $286 million annual rate hike on Illinois consumers and a huge subsidy for the 17th largest privately-held company in the US to build an unneeded plant with unproven technology.  There are three good reasons to reject this massive rate hike and subsidy plan:
 (1) It would lock in significantly above-market energy prices—almost 6 times more than current prices -- for Illinois consumers for 30 years to the tune of almost $9 Billion.  The Tenaska project costs 21 cents per kilowatt hour compared to the average 3.6 cents per kilowatt hour for energy just procured by the IPA for Ameren and ComEd customers.
(2) This subsidy measure will have an especially harsh cost impact on the State’s employers and job creators, governmental units, and non-profit customers served by the ARES.  
(3)  Tenaska-like projects have been rejected in 11 states because of cost, risk, and sequestration problems.
The costs to ARES customers to build this unneeded plant are REAL (cite costs to Chicago/Chicago Public Schools, others).

 Don’t fall for the purported offset that the energy efficiency measures in this bill will have against the 9 billion dollar rate impact from the Tenaska project.  It sounds good in theory, but, it is highly suspect in practice, it is unproven, and it is debunked in the ICC’s Tenaska Report to the General Assembly.  The only documentation that has been offered in support of this claim is a 6-page memo by the IPA—a memo that contains no explanation of its conclusions, is devoid of any empirical analysis, and provides a rosy assessment unsupported by peer review.  
With respect to Tenaska specifically, the purported protection added for Illinois businesses is riddled with exceptions that render it practically meaningless.  Moreover, four key assumptions in Tenaska’s studies submitted to the General Assembly are proving to be wrong in a way that will serve to increase the actual rate impact on consumers.  
First, Tenaska, the ICC and the STOP Coalition are all in agreement that the rate impact on consumers is highly sensitive to the market price of natural gas.   The lower the price of natural gas the greater the required subsidy and, therefore, the greater the adverse rate impact on consumers.   Where Tenaska has been proven wrong so far, and looks to be dead wrong in the long haul, is about the price of natural gas.  Tenaska’s cost and rate impact studies assumed natural gas prices that are consistently one-fourth to one-third higher than the actual prices for natural gas and higher that the US Department of Energy is predicting for the future.  

 Tenaska’s natural gas prices for 2015, just a few years away, are 75% higher than those of the Federal Government and are 80% higher than those EIA estimates for 2025.   What this means is that Tenaska’s rate impact study is off by hundreds of millions of dollars over the life of the project, which means more adverse costs to Illinois business, governmental and non-profit customers.
Second, Tenaska’s claim that its project is needed to protect against pending USEPA air regulations that will force the closure of 40% of Illinois’ coal plants, or about 6000 MW, is simply unfounded.  Several studies have been issued that project pending retirements resulting from these EPA rules, and none of them support this dire prediction.  In fact, the USEPA itself has modeled retirements resulting from its rules and has identified less than 1/5 of Tenaska’s unsupported numbers.     
These coal plant retirements are simply predicted – not confirmed – and they don’t support this overpriced project, particularly with reserve margins at all time highs in MISO and PJM, the grid operators for Illinois and the Midwest.  
Then, there is the premise that the market will not support the development of base load electricity generating capacity in Illinois and in the Midwest, and that we need more base load generation incented by state public policy.   The reason that the market will not support the development of new base load generation is that there simply is no need for it.  The fact is that base load generation capacity serving Illinois and the Midwest is far greater than both the average and minimum load requirements for Illinois and the region.  Even if it were true that more base load generation is needed, one cannot ignore that Tenaska’s contribution to base load generation in Illinois and in the Midwest region is infinitesimal while its cost to ratepayers is astronomical.
Finally, a central idea of the Tenaska project has been to prove out the commercial viability of carbon sequestration.  Yet, today there is no more information about how Tenaska intends to permanently dispose of the carbon dioxide from this proposed plant.  There is no reason for Illinois consumers to be stuck with a $9 billion invoice from Tenaska for development of carbon sequestration when just a short distance away, the Federally and privately funded FutureGen project could be testing carbon sequestration without burdening Illinois consumers.
In conclusion, Tenaska is asking the General Assembly to place Illinois ratepayers in the business of and being saddled with building generating plants.  The risk and reward for building generation now falls on shareholders, investors and developers.   Illinois government should not be in the business of building power plants, especially not power plants that charge more than 6 times the going rate for electricity. 
