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Introduction 
· TY Mr. Chairman, Members of the Committee.  My name is Kevin Wright, President of the Illinois Competitive Energy Association, a coalition of the most active ARES (retail electric suppliers) supplying electricity and providing energy management services to our State's commercial and industrial consumers.  Our customers include the State of Illinois, manufacturers, retail merchants, small businesses, school districts, park districts, cultural and sporting facilities, municipalities, hospitals, hotels, restaurants to name a few. 

· We consider Senator Harmon to be a supporter of competitive energy markets and a friend of competitive suppliers. However, we strongly disagree on the 5-Year extension of the in-state renewable resources (i.e. wind) preference with its substantial above market rate compared to other wind RECs b/c of the following reasons:
· It will impose a  significant cost to our business customers at a time they can least	     afford it. 
· It's premature to extend this preference now before its statutorily required review     
date next year. 
· And, it's bad public policy to continually subsidize the Illinois wind industry when Illinois is already a leader in wind development, our state is on target to achieve its RPS policy goals, and Illinois potentially risks retaliatory action of protectionist policies from surrounding states. 
Cost
· We estimate that the additional cost to our business customers based on the current Illinois wind premium to be between $50-$100 million over the 5-Year extension period. IRMA and IMA strongly opposes taking $50-$100 million out of the pockets of business to subsidize one particular industry, and we agree.

· The in-state preference raises energy costs for all IL consumers--residential and business. The premium for in-state wind RECS is between $10-20. The in-state preference may be impacting bids from out-of-state resources b/c  they know that they don't necessarily have to be the cheapest; they just have to be below the in-state price to get a portion of the Illinois market.
Premature
· Why is there a rush to extend this wind preference before its 2011 evaluation?  Current law requires the ICC to review how the rate caps and regional preferences are impacting rates, policy goals and consumers.   SB 2550 circumvents that thoughtful milestone process enacted by the Legislature in 2007.



Public Policy
· There is sufficient incentive for in-state wind development already.  As a condition of meeting its RPS requirements,  ARES contribute an Alternative Compliance Payment to the IPA administered Renewable Energy Resources Fund which is dedicated to the development of in-state renewable resources.  As of September 2010, the IPA will have $24 million to spend on Illinois only renewable incentives. We estimate that at the $10 premium the 2010 collections can fund an additional 800-900MW of incremental wind, which is more than the 632MW of wind added in Illinois last year.

· Wind development is occurring at a record pace.  Illinois ranks 5th in MW of wind added in 2009, ranks 7th nationally in total installed capacity,  and at present has more wind under construction than any other state, including CA & TX.  

· Protectionist policies are bad for Illinois in the short-term by significantly and unnecessarily raising consumer costs.  Protectionist policies are bad for Illinois in the long-term by isolating it from the regional wholesale competitive market.    

For these reasons, the Illinois Competitive Energy Association respectfully asks this committee to reject SB 2550. TY for your consideration.  I will be happy to answer your questions.
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